Dear Sirs

Report of factual findings in respect of the production cost report to -2019 in relation to "l
I (“the Programme")

In order to assist you with meeting your reporting obligations to Creative Scotland (“CS”) in relation to the
above named Programme, we submit to you our findings in respect of the total reported costs of production
(presented in Appendix 1) of the above named Programme.

As set out in the terms of our engagement letter dated || JEJEE 2017, we have examined the
information given in the production cost report in respect of the Programme and have performed
procedures in accordance with generally accepted practice. We have obtained such information and
explanations as we consider necessary for the purpose of these procedures.

The key procedures completed by us are as set out below:

- Agreed a sample of invoiced and committed costs disclosed in the production cost report to
supporting documentation

- Agreed the receipt of a sample of funding advances from the parties financing the Programme
to bank statement

- Agreed the total amount of funding due from the parties financing the Programme to executed
contracts with these parties

- Agreed the recovery of a sample of amounts recognised in debtors per the -019
production trial balance to bank statement

- Agreed the payment of a sample of amounts recognised in creditors per the-019
production trial balance to bank statement

- Reviewed a sample of the bank reconciliations performed by the production team as at




These procedures did not constitute an examination made in accordance with generally accepted auditing
standards. Had we performed an audit in accordance with generally accepted auditing standards, other
matters might have come to our attention that we would have reported to you. This report and our findings
as stated below relate only to the production cost report and do not extend to any financial statements of

I (the Company”) taken as a whole.

Our obligations in respect of this report are entirely separate from, and our responsibility and liability is in
no way changed by, any other role we may have (or may have had) in relation to the Company or otherwise.
During our review of the books and records of production, we noted the following items that we feel should
be drawn to your attention.

A) INCOME AND EXPENDITURE SUMMARY

INCOME - PRODUCTION ADVANCES

id to Outstanding Total
019

(see note 1)

-
I - -

Creative Scotland

Tax credit loan (note 1)

m
™
m

TOTAL

has loaned the Company E_as a loan against the tax credit. Due
to the underspend on the production and the tax credit being higher than expected, the loan has
been reduced by -This will be repaid to qn receipt of the £
tax credit outstanding from HMRC. An interim tax credit claim of £ was made for the period
to [N 2018, this was received from HMRC on | EEEEEEE 2019 and was repaid to Il
I g the current period.

EXPENDITURE — PRODUCTION COSTS

The final cost report can be found in Appendix 1. As at the date of this report, and based on the books and
records supplied to us by the production, the cost of the Programme per the final cost report prepared by

the production was £|JJJlend the reported Scottish spend was + IR

On discussion with production we were advised that due to a timing difference in the running of the cost
report, there is a f il difference between the final cost reported in Appendix 1 and the total production
cost reported above in respect of costs not yet incurred.
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The reported Scottish spend was £-Iower than the agreed Total Budgeted Scottish Spend amount. It
is our understanding that this underspend was approved by Creative Scotland on ‘2019.

B) BANK ACCOUNTS

We have reviewed a sample of the bank reconciliations performed by the production team and found no
errors in the preparation of the sampled reconciliations.

C) TRIAL BALANCE at-2019 prepared by the production team

Production advances (per note 2)
Insurance income

Production costs (per appendix 1)
Bank balance (overdraft) — current a/c
Tax credit recoverable (per note 1)
Amounts due to group companies
Accruals & deferred income

Share capital

Profit and loss reserves

Notes to Trial Balance

1. The total tax credit claim for the production is An interim claim of £-Nas claimed

for the period ending|JJJJll2018. This was receved on 2019 A final claim for
£-1as been submitted to HMRC however it has not been received at the date of signing this

report.

2. There is a difference between the production advances noted above to the total advance disclosed
in note A, the difference relates to the production fee payable to
for the provision of production services and £ or costs not yet incurred by the entity.

Our report is prepared solely for the confidential use of the Company and solely in connection with the
proposed provision of facilities by CS to the Company. It may not be relied upon for any other purpose
whatsoever without our prior written consent. Our report must not be recited or referred to in whole or in
part in any other document. Our report must not be made available, copied or recited to any other party.
Saffery Champness LLP neither owes nor accepts any duty to any other party and shall not be liable for any
loss, damage or expense of whatsoever nature which is caused by their reliance on our report.
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faithfull
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